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Merger Control in Russia 
 

 
On Oct. 26, 2006 a new antimonopoly law – Federal Law No. 135-FZ of 26 July 2006 “On Protec-

tion of Competition” – came into force in Russia. The law that it replaces was enacted more than 
15 years ago and, despite numerous amendments, was hardly able to continue regulating the ac-
tively emerging Russian market.  

 The new law establishes proce-
dures for notification and prior 
clearance with antimonopoly au-
thorities for corporate reorganiza-
tions and transactions aimed at ac-
quiring major blocks of shares or 
ownership interest in business enti-
ties or significant portions of their 
assets. Some aspects of merger con-
trol are also covered by other federal 
laws, international treaties, regula-
tory acts and other subordinate leg-
islation. 

 
The Russian Federation’s main 

merger control authority is the Fed-
eral Antimonopoly Service (FAS), 
with the Central Bank also acting as 
a merger control authority in trans-
actions involving banks. 

Transactions subject to merger 
control regulation may require either 
preliminary consent of the FAS or its 
subsequent notification. 

 
Types of Transactions  
Falling Under Merger  

Control Legislation 
 
Russian legislation lists certain 

types of transactions for which com-
pliance with merger control legisla-
tion is required, and specifies the 
subject matter of such transactions. 

 
Transactions falling within the 

scope of antimonopoly regulation 
include: 

 
1. Corporate reorganization of 

for-profit organizations through con-
solidations and mergers  

 
2. For-profit organizations set up 

by means of contributing over 25 
percent, 50 percent and 75 percent of 
voting shares, one-third, one-half or 
two-thirds of ownership interest in 
another organization or a consider-
able part of fixed assets and intangi-
ble assets to its charter (authorized) 
capital  

 
3. An entity (or group of entities) 

acquiring more than 25 percent, 50 
percent or 75 percent of voting 
shares in a joint-stock company. 

 
4. An entity (or group of entities) 

acquiring more than one-third, one-
half or two-thirds of ownership in-
terest in the charter (authorized) 
capital of a limited liability com-
pany.  

 
5. An entity (or group of entities) 

acquiring rights allowing it to deter-
mine the conditions on which busi-
ness may be transacted by another 
business or enabling the entity to 
exercise functions of an executive 
body.  

 
6. An entity (or group of entities) 

acquiring rights to over 20 percent of 
fixed assets or intangible assets 
(hereinafter referred to as “assets”)  

 
(NOTE: In this article we do not 

cover specifics of applicable finan-
cial, banking, insurance and related 
services antimonopoly legislation) 

 
The transactions referred to above 

may differ in their legal nature. The 
key criterion is the legal conse-
quences of the transaction – acquisi-
tion of a certain block of shares/



ownership interest in the charter 
(authorized) capital or a certain 
amount of assets.   

 
Thresholds for Application 

of Merger Control 
 
1. Corporate reorganization of for-

profit organizations through consoli-
dations and mergers is subject to 
prior clearance with the FAS pro-
vided one of the following condi-
tions is observed:  

 
•  the total value of assets of the 

reorganized companies (or 
their group) on balance sheets 
as listed at their most recent 
reporting date exceeds RUR 3 
billion (approximately $115 
million) 

 
•  total revenues of reorganized 

companies (or their group) for 
the previous calendar year ex-
c e e d  R U R  6  b i l l i o n 
(approximately $230 million) 

 
•  one of the companies partici-

pating in the reorganization is 
included in the register of busi-
ness entities with a market 
share of over 35 percent on a 
certain product market  

 
2. Setting up for-profit organiza-

tions (see Clause 2 above) is subject 
to preliminary merger control under 
the following conditions: 

 
• the total value of assets of the  

founders (their group) and the 
entity (its group), the shares or 
assets of which are contributed 
to the charter (authorized) 
capital of a for-profit organiza-
tion, exceeds RUR 3 billion 
($115 million) according to bal-
ance at the most recent report-
ing date 

 
• total revenues of the above-

mentioned entities for the pre-
vious calendar year exceed 
RUR 6 billion ($230 million) 

 

• one of the above-mentioned 
entities is included into the 
register of business entities 
with a market share of over 
35percent for a certain product 
market. 

 
3. Acquisitions of shares, assets 

and rights allowing an entity or 
group of entities to determine the 
conditions on which business may 
be transacted by another business or 
enabling the entity to exercise func-
tions of an executive body (see 
Clauses 3-6 above) require prior 
clearance with the FAS under the 
following conditions: 

 
• the total value of assets of the 

buyer (or its group) and the 
entity (or group of entities), the 
shares and assets of which and 
the rights in respect of which 
are acquired, exceeds RUR 3 
billion (approximately $115 
million) and the total value of 
assets of the entity (or group of 
entities), the shares (ownership 
interest) and assets of which or 
the rights in respect of which 
are acquired, exceeds RUR 150 
million (approximately $5.7 
million) according to balance 
sheets at the most recent re-
porting date 

 
• total revenues of the above-

mentioned entities for the pre-
vious calendar year exceed 
RUR 6 billion (approximately 
$230 million) and the total 
value of assets according to the 
most recent balance sheet of 
the entity (or group of entities), 
the shares (ownership interest) 
and assets of which or the 
rights in respect of which are 
acquired, exceeds RUR 150 
million (approximately $5.7 
million)  

 
• one of the above-mentioned 

companies is included in the 
register of business entities 
with a market share of over 35 
percent for a certain product 
market 

 
Transactions and other actions that 

do not meet the aforementioned cri-
teria require post-transaction notifi-
cation of the Federal Antimonopoly 
Service in the following cases: 

 
1. About corporate reorganizations 

described above – if, according to the 
most recent balance sheets, the total 
value of assets of reorganized com-
panies, including the ones that ter-
minated their activities as a result of 
reorganization or their total reve-
nues for the calendar year preceding 
the consolidation year exceeded 
R U R  2 0 0  m i l l i o n  r u b l e s 
(approximately $7.5 million). 

 
2. About acquisition of shares, 

ownership interest, assets or rights 
relating to for-profit organizations if: 

 
• total value of assets of the 

buyer (its group) or the for-
profit organization founders 
and the entity (its group), the 
shares, assets of which or 
rights in respect of which are 
acquired, exceeds RUR 200 
million (approximately $7.5 
million) and total value of as-
sets of the entity (its group), 
the shares and assets of which 
or rights in respect of which 
are acquired, exceeds RUR 30 
million rubles (approximately 
$1 million) according to bal-
ance sheets at the most recent 
reporting date 

 
• total revenues of the above-

mentioned organizations for 
the previous calendar year ex-
ceed RUR 200  mi l l ion 
(approximately $7.5 million) 
and total value of assets of the 
entity (its group), the shares 
and assets of which or rights in 
respect of which are acquired, 
exceeds RUR 30 million rubles 
(approximately $1 million) ac-
cording to balance sheets at the 
most recent reporting date 

 
• one of the above-mentioned 

entities is included in the regis-



ter of business entities with a 
market share of over 35 per-
cent on a certain product mar-
ket 

 
The law indicates that being listed 

as a business entity with a 35 percent 
or more market share is an addi-
tional condition supplementary to 
two major ones. The provision is 
quite ambiguous and the antimo-
nopoly authority treats this criteria 
as a self-sufficient one. Based on past 
legislation, we would still recom-
mend applying for consent if a re-
spective transaction involves a busi-
ness entity listed as a market player 

with a 35 percent or more share, irre-
spective of applicability of other con-
ditions.  

 
The timeframe set by the law for 

applications to be scrutinized by the 
FAS is 30 days. The period for con-
sidering an application may be pro-
longed by two months. 

 
If an application for consent to 

reorganize business entities in the 
form of consolidation and merger or 
set up a business entity is filed, the 
FAS is entitled to prolong the period 
for considering the application to 
enable the applicant to meet the con-

ditions under which the application 
will be satisfied. The term to fulfill 
the above-mentioned conditions 
may not exceed nine months.  

 
The key criterion for the consent of 

the FAS to a transaction or any other 
action subject to control is their im-
pact on competition, including as a 
result of a stronger dominant posi-
tion of an entity (group of entities). 
Unfortunately, the legislation does 
not provide a clear system of criteria, 
which would allow the identification 
of these transactions and actions 
with sufficient certainty. ■ 

It seems that there are two options 
for organizing such production: either 
to use existing Russian plants to pro-
duce the relevant goods, or to set up 
new greenfield manufacturing facili-
ties.  

 
When considering the first option, 

it is worth mentioning that one of the 
major problems facing the Russian 
economy is the obsolescence of fixed 
assets at most Russian enterprises. In 
connection with this, the possibility of 
upgrading manufacturing facilities is 
of particular relevance, specifically, 
through importation of new techno-
logical equipment. This issue also 
applies to the second option, i.e. the 
creation of new facilities.  

 
It should be mentioned that Rus-

sian President Vladimir Putin an-
nounced in September 2005 that im-
port customs duties on high-tech 
equipment that is not manufactured 
in Russia should be reduced to zero. 

In March 2006, the government issued 
a resolution that reduced the import 
customs duty rates to zero for ap-
proximately 800 commodity items, 
representing different types of tech-
nological equipment not manufac-
tured in the Russian Federation. The 
resolution concerns primarily innova-
tive equipment and systems for the 

agricultural, oil, gas, food, light, avia-
tion, shipbuilding, printing and elec-
tronics sectors of industry.  

 
Based on the above, it can seen that 

the liberalization of the import cus-
toms tariff is of a selective, rather than 
of systematic nature, i.e. zero rates 
apply to separate types of technologi-
cal equipment rather than to this 
commodity group as a whole. In 
some instances, zero rates apply to 
certain types of equipment that are 
not explicitly referred to under other 
commodity items, i.e. with respect to 
the commodity group “other.” There-
fore, when considering the possibili-
ties of a zero import customs rate ap-
plication, special attention should be 
given to the classification of equip-
ment in accordance with the Com-
modity Classification of the Foreign 
Economic Activity of Russia (Russian 
Harmonized System). Even if the cus-
toms authorities, during customs 
clearance, have no questions regard-

Import of Technological Equipment:  
Optimizing Customs Procedures and Payments 

 
 

Many Russian and foreign analysts predict a further increase in the investment attractiveness of 
the Russian economy. Protectionist policies, imposed by the Russian government, regarding im-
ports of finished goods into the Russian market create economic conditions under which it be-
comes more profitable to manufacture such finished goods within Russia.  



ing the appropriate classification of 
equipment and, consequently, regard-
ing lawfulness application of a zero 
rate, it should be kept in mind that 
they are entitled to verify compliance 
with the customs rules upon release 
of the goods. To completely eliminate 
any potential risks in this regard, the 
importer can obtain a preliminary 
classification decision.  

 
If the equipment intended for im-

port is still subject to import customs 
duties, it is useful to consider the fol-
lowing ways to optimize the customs 
procedures and payments:  

 
1. Application of VAT and cus-

toms duty concessions for the goods 
imported as in-kind charter capital 
contribution  

 
2. Application of a “temporary 

import” customs regime under which 
customs duties and VAT is paid in 
installments within a period of 34 
months  

 
3. Declaration of equipment sup-

plied non-assembled in several con-
signments  

 
1. Application of the import 

customs duty and VAT  
concessions for the goods 

imported as in-kind charter 
capital contributions 

 
Russian legislation stipulates differ-

ent conditions for VAT and customs 
duty concessions applicable to the 
goods imported as in-kind charter 
capital contribution.  

 
Customs duty concession  

 
To be able to make use of the above 

customs duty concession, it is neces-
sary to meet the following conditions:  

 
1) The imported equipment is a 

contribution made by a foreign legal 
entity 

 
2) The equipment is not subject to 

any excise taxes 

The list of goods subject to excise taxes 
is stipulated by the Russian Tax Code (for 
example, light cars are covered by excise 
taxes). 

 
3) The equipment refers to main 

production assets  
 
In accordance with the Russian Classi-

fication of Main Assets, main assets in-
clude goods that are used repeatedly or 
continuously over a period of no less than 
one year, to produce goods and/or render 
market and non-market services. 

 
4) The equipment is imported 

within the deadlines applicable to the 
capital formation set forth in the in-
corporation documents.  

 
It should be mentioned that this 

condition for the use of the specified 
concession does not fully correspond 
to Russian civil legislation that regu-
lates the rules for the formation and 
increase of the charter capital of legal 
entities. As a result, in practice, Rus-
sian legal entities claiming the appli-
cation of the concession should twice 
make amendments to their incorpora-
tion documents. First, they must 
stipulate their intention to increase 
charter capital and second, they must 
quantify the actual intended increase 
of charter capital.  

Also, special attention should be 
paid to information on the goods con-
tributed to the charter capital that is 
inserted into the incorporation docu-
ments. Should such information be 
insufficient or contradictory (with 
regards to the information contained 
in the transportation documents pre-
sented to customs authorities during 
customs clearance of the imported 
equipment), it may result in the re-

fusal of the application of this conces-
sion.  

 
Import VAT Concession  

 
In accordance with Russian tax leg-

islation, VAT concessions are applied 
if the equipment, imported as a con-
tribution to the charter capital of a 
Russian legal entity, is of a techno-
logical nature. This concession also 
extends to components and spare 
parts for this equipment.  

 
In this connection, a question may 

be raised about the classification of 
imported equipment for tax-
avoidance purposes. Russian legisla-
tion has not currently released a list of 
technological equipment eligible for 
this concession. In practice, customs 
authorities rely on a non-exhaustive 
list of technological equipment ap-
proved by the Federal Customs Ser-
vice. However, if the imported tech-
nological equipment is not included 
into this list, the VAT concession may 
be applied based on the respective 
professional opinions obtained from 
the relevant federal ministries.  

 
It should be noted that when apply-

ing VAT and customs duty conces-
sions, customs authorities may de-
mand a security of payment of cus-
toms duties and VAT that may be 
levied in case of a violation of condi-
tions for the use of concessions. Such 
security deposits can be provided, in 
particular, in the form of a bank guar-
antee or an insurance agreement. 
Moreover, customs authorities accept 
only bank guarantees issued by banks 
included in the Customs register.  

 
When making a decision on the use 

of these concessions it should also be 
kept in mind that:  

 
• The equipment will be released 

by customs authorities condi-
tionally and cannot be sold to 
third parties without prelimi-
nary payment of respective cus-
toms charges  

 
• Customs authorities are entitled 



to verify, at any time, the avail-
ability of such equipment  

 
• In case of any violation of the 

above limitations on the dis-
posal of conditionally released 
equipment, in addition to the 
obligation to pay customs du-
ties and VAT, the company will 
be obliged to pay penalties as-
sessed from the time of the vio-
lation. Administrative fines may 
also be imposed on the com-
pany   

 
2. Customs Regime for  

Temporary Imports  
 
Under the general rules of tempo-

rary import customs regulations, 
goods imported into the Russian Fed-
eration on a temporary basis are 
granted full or partial exemption 
from customs payments.  

 
 
 
 
 
 
 
 
 
 
 
 
Cases of full exemption from cus-

toms payments are determined by the 
RF government. In other cases, a par-
tial exemption is applied which pro-
vides for the payment of periodical 
charges in the amount of 3 percent of 
the aggregate amount of import cus-
toms payments for each whole month 
or fraction thereof during which the 
goods are located in the territory of 
the Russian Federation. The total pe-
riod of temporary import is up to two 
years, upon expiration thereof the 
goods should be taken out of Russia.  

 
However, temporary import may 

be followed not only by the removal 
of the goods, but also by their release 
for free circulation. In this case, under 
the general rule, in addition to the 
remaining amount of customs 

charges (100% - [3% * 24 months = 
72%] = 28%), the importer should also 
pay interest for payment by install-
ments at the Central Bank of Russia 
refinancing rate. 

 
At the same time, customs legisla-

tion provides the possibility to apply 
a longer temporary import period of 
34 months. The conditions for its ap-
plication are as follows:  

 
• The goods should correspond to 

main production assets (criteria 
allowing goods to correspond to 
main production assets are con-
sidered above)  

 
• During a temporary import pe-

riod, the goods should not be 
transferred into the ownership 
of a Russian legal entity using 
them within the customs terri-
tory of the RF  

 
Under the general rule, application 

of the temporary import customs re-
gime does not depend on the type of 
agreement under which the goods 
were imported into Russia. However, 
under this condition, the imported 
equipment should be subject to a rent 
or lease agreement in accordance with 
which, the title thereto will not pass 
to the Russian lessee within the 34-
month period of temporary import of 
equipment.  

 
Application for a longer period of 

temporary import makes it possible 
for the importer to pay the full 
amount of import customs charges 
within 34 months, which entails the 
release of the goods for free circula-
tion without an obligation to pay in-
terest for payment in installments.  

 
Thus, if the above conditions are 

met, the application of the temporary 
import regulations gives the importer 
an opportunity to pay customs pay-
ments in installments without any 
additional costs. It should be also 
mentioned that the application of a 
leasing scheme for equipment sup-
plies may be beneficial for a Russian 
company in terms of payment of 

property tax, if the accelerated depre-
ciation is applied to this equipment.  

However, when taking a decision 
on the application of the customs 
regulations regarding temporary im-
ports the following issues should be 
considered:  

 
• The possibility of determining 

the customs value of equipment 
using the “transaction value” 
method as well as the possibil-
ity of deducting, from the cus-
toms value, interest on loans in 
the case of importation of 
equipment under a lease ar-
rangement  

 
• The limitations on operations 

that may be performed with 
temporary imported goods. If 
there is a need to perform op-
erations that are outside al-
lowed framework, possible sus-
pension of the customs regime 
of temporary import may be 
considered and such suspension 
may be achieved, for example, 
by redeclaring the goods under 
the customs regime of inward 
processing  

 
• Temporarily imported goods 

may not be leased or sold to 
third parties without prelimi-
nary permission from customs 
authorities  

  
3. Supplying Non-assembled 

Equipment in Multiple 
Consignments  

 
If equipment will be delivered to 

Russia non-assembled in several con-
signments and to simplify customs 
clearance (i.e., declaring non-
assembled equipment under a single 
classification code rather than declar-
ing separate components under sev-
eral classification codes), it is possible 
to use the following scenarios:  

 
• Storing all equipment compo-

nents at a temporary warehouse 
and declaring them as a single 
consignment. In this case, it is 



not obligatory to obtain a pre-
liminary classification decision 
of the Federal Customs Service 
of Russia with respect to the 
imported equipment. However, 
taking into account that the 
equipment is expected to be 
supplied non-assembled, which 
may significantly complicate the 
classification of equipment, it 
may be recommended to obtain 
such a decision  

 
• Applying special procedures for 

declaring machinery, equip-
ment, mechanisms, install-
ments, devices or appliances 
classified under groups 84, 85 
and 90 of the Russian Harmo-
nized System if the period of 
time within which it is stipu-
lated to perform customs clear-
ance of all components is not 
more than 6 months after the 
commencement of the customs 
clearance of the first consign-
ment. One of the conditions for 
the application of these proce-

dures is the receipt of a prelimi-
nary classification decision from 
the Federal Customs Services of 
Russia in respect of the im-
ported equipment.  

 
It should be mentioned that the 

above described ways of optimizing 
customs clearance procedures may be 
also used if the imported equipment 
is subject to zero import customs 
duty. ■ 

 

 Russia and the EU are key players 
on the international arena, and there 
are many problems that cannot be 
solved without their interaction, he 
said.  

 
 Solana noted that the European Un-

ion is fully aware of Russia's important 
role in solving today's most pressing 
issues: Kosovo, the Middle East, Iran, 
Iraq, North Korea, and Sudan. We are 
closely cooperating with Russia on 
these issues, he said.  

 
 According to Solana, Russia is the 

biggest and most important neighbor 
of the European Union, and the EU 
and Russia have good relations in 
terms of their strategic partnership. 
Certainly, there are always issues on 
which we differ, and this manifests 
itself now, he said.  

 
 As for the upcoming EU-Russia 

summit in Samara, Solana said that the 
meeting will focus on the current state 
of European-Russian relations, as well 
as on issues such as Polish meat and 
vegetable exports to Russia, Russian 
oil supplies to Lithuania and the recent 
events in Estonia.  

 Solana said he regretted the pres-
ence of tensions in Estonian-Russian 
relations. He said that the situation 

around the Estonian embassy in Mos-
cow caused serious concern in the EU 
and that he was glad that the situation 
was settled recently. It will be easier to 
build EU-Russian relations with Rus-
sia having good bilateral relations with 
EU members, he added.  

 
 When asked about Brussels' role in 

the settlement of "frozen conflicts", he 
said the EU will be ready to assist if 
the parties to these conflicts want it. 
The EU is already involved in the 
Transdniestrian conflict resolution and 
is negotiating such a possibility with 
Georgia, he said.  

 
 Asked whether Brussels agrees that 

Russia may have its interests in the 
post-Soviet space, Solana said that 
Russia of course has its legitimate in-
terests, as the European Union does. 
But the decisions and wishes of those 
countries’ elected representatives must 
be respected in the first place, he said. 

 
 Solana said that Russia-EU coopera-

tion in the energy sector is an impor-
tant component of partnership. 

 
 Energy is indeed an important com-

ponent of the partnership between the 
European Union and Russia, he said. 
We depend on each other in the en-

ergy sector and we are aware that this 
dependence will last. Russia is and 
will be the main foreign supplier of 
energy resources to the EU countries 
and it currently accounts for 25% of 
the oil and gas consumed in the Euro-
pean Union, he said. 

 
 Regarding the role of the European 

Union, it will remain a key buyer of 
Russian energy resources and investor 
in the Russian energy sector. Diversifi-
cation of supplies is a normal policy 
for any country. At the same time the 
European Union and Russia share a 
powerful mutual interest in a joint 
search for ways to put relationships in 
the energy sector on a stronger and 
more transparent footing,” Solana 
said. 

 
 Asked what the EU and Russia 

must do together to overcome mutual 
misunderstanding and mistrust, he 
said, no mistrust exists between the 
EU and Russia in his opinion. As in 
any relations, there are differing opin-
ions on and differing approaches to 
individual issues. But the EU and Rus-
sia know each other so well and their 
strategic partnership has reached such 
a level of maturity that these problems 
can be discussed openly an construc-
tively, Solana said. ■ 

Interview with Javier Solana:  
Russia, EU key international players 

 
Many international problems cannot be resolved without interaction between 
the European Union and Russia, EU High Representative for the Common 
Foreign and Security Policy Javier Solana told Interfax in Brussels. 
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President Vladimir Putin signed a 
decree approving the merger of five 
air carriers, amid government efforts 
to boost the country's struggling 
aviation industry. The new airline, 
AirUnion, is not expected to start 
competing against flagship airline 
Aeroflot for at least a couple 
years.The state will retain a stake of 
no less than 45 percent in AirUnion, 
which will include the airlines Kra-
sAir, Domodedovo Airlines, Om-
skavia, Samara and Sibaviatrans, as 
well as a company called AirUnion 
RRJ, the Kremlin said in a statement. 
The state currently holds a control-
ling 51 percent stake in KrasAir, 50 
percent in Domodedovo Airlines, 
and 46.5 percent in Samara airlines. 
The two other carriers are privately 
owned. 
 

••• 
 
RG Leasing, subsidiary of Sberbank, 
is opening an office in Novosibirsk. 
The office will cover Novosibirsk, 
Tomsk, and Kemerovo regions. The 
company plans to offer a wide range 
of services, including leasing of cars, 
equipment, real estate, etc. The com-
pany plans to have portfolio of leas-
ing deals in the amount of US$10-15 
million by end of the year.  
 

••• 
 
Seagate company, 
worldwide leader 
in hard drive mar-
ket, plans to open 
an office in May 
2007. The office will 
cover entire Siberia. 
In addition, the company plans to 
open offices in 11 cities of NIS. In Q1 
2007, the company sold 1.3 million 
hard drives in Russia, and plans to 
sell 6 million hard drives by end of 
the year.  
 

••• 
 
Caterpillar Company (USA) intends 

to set up production of its equipment 
on the base of Novosibirsk enter-
prises. Delegation of the US enter-
prise, one of the world's leaders in 
machine building, headed by Direc-
tor on Production Planning Joseph 
Rice arrived in Novosibirsk to con-
duct negotiations on the opportunity 
of setting up production on the base 
of Novosibirsk enterprises.  
 

••• 
 
Over RUR300 million (approx. 
US$11.5 million) of loans were at-
tracted for agribusiness development 
in Novosibirsk region since the be-
ginning of 2007. In particular, over 
RUR 42 million (approx. US$1.6 mil-
lion) of loans were attracted on con-
struction and renovation of cattle-
breeding enterprises. Farmers ob-
tained loans in the total amount of 
over RUR 240 million (US$9.2 mil-
lion).  
 

••• 
 
Construction of glass production 
plant will be launched this summer 
in Omsk region. Investments into the 
project are estimated EURO 53 mil-
lion. The plant will be producing up 
to 700 million bottles annually.  
 

••• 
 
The Governor of Altai region, Alex-
ander Karlin, met with the president 
of DeLaval company (Sweden) in 
Russia, Nikolai Timoshenko to dis-
cuss potential of cooperation between 
the company and regional agribusi-
nesses within the framework of the 
‘Agribusiness Development” national 
project. The company has been work-
ing in the region since 2001, and pro-
motes milking equipment used in 
cattle-breeding farms.  
 

••• 
 
Slovakian Prime Minister Robert Fico 
on Friday asked senior Russian offi-

cials for help in resolving the fate of 
Yukos' 49 percent stake in Slovakian 
pipeline operator Transpetrol. The 
sale of the stake to Transpetrol is the 
subject of legal wrangling among 
Yukos creditors, including those 
linked to the Russian state and to 
Yukos' former majority shareholder, 
GML. "We have asked Russia for 
comprehensive support to the elimi-
nation of all barriers in the transfer of 
Yukos property and shares to 
Transpetrol," Fico said after holding 
meetings with President Vladimir 
Putin and Prime Minister Mikhail 
Fradkov. Russian officials on Friday 
offered to modernize Slovakia's nu-
clear power plants, as the two coun-
tries vowed to expand their coopera-
tion in the energy sector. Slovakia's 
natural gas supplies from Russia fell 
30 percent during a gas price dispute 
between Russia and Ukraine in Janu-
ary 2006, when Gazprom temporarily 
switched off supplies to Ukraine, 
which lies between Russia and Slova-
kia.  

 
••• 

 
Poland expects Russia to negotiate 
with the European Union regarding 
an ongoing ban on Polish meat ex-
ports and will not hold bilateral talks 
on this and related issues, Foreign 
Minister Anna Fotyga told on a press 
conference. Her comments follow an 
Interfax report detailing how Fotyga 
failed to react to a March invitation 
by her Russian counterpart, Sergei 
Lavrov, for a working visit to Mos-
cow. While stressing the lack of reac-
tion did not equal to a refusal of the 

Business News Ticker 



invitation, Fotyga said she would not 
accept the invitation - unless Russia 
lifts its ban on Polish meat exports. 
Moscow banned Polish meat and 
other food exports in November 2005 
citing violations of veterinary stan-
dards, a charge Poland denies. A year 
later, Poland retaliated by lodging a 
veto to the European Commission's 
negotiating mandate for a new part-
nership and cooperation agreement 
with Moscow, thus dragging Brussels 
into the conflict.The EC has said Po-
land had adequately addressed Rus-
sia's concerns and called for an im-
mediate lifting of the ban. 
 

••• 
 
Russia plans to 
complete bilateral 
negotiations on its 
accession to the 
World Trade Or-
ganization within 
three weeks, and all 
multilateral talks by the end of July. 
Moscow has signed bilateral proto-
cols with all but two WTO members, 
and has yet to complete multilateral 
talks with its trade partners within 
the 150-member organization. After 
joining the WTO, Russia will gain the 
right to defend its interests and par-
ticipate in all talks on trade regula-
tions planned for the next decade, 
although the country will start grad-
ual transition to an open market 

economy only after a year of its ac-
cession, the official added.  
 

••• 
 
Contrasting views about the direction 
of the Russian economy and its fu-
ture relations with trading partners 
emerged at the EBRD Business Fo-
rum on Monday 21 May in an Eco-
nomics Panel discussion entitled 
“Russia in the world”. Russia’s rapid 
growth owes much to oil and gas 
exports and in recent years the Rus-
sian state has played an increasingly 
important part in this sector. Al-
though panelists agreed on the need 
for the economy to diversify and in-
volve more private capital, they were 
at odds over the extent to which this 
is happening in reality. “The oil reve-
nue that we receive has already 
spilled over to other sectors,” said 
Arkady Dvorkovich, Head of Rus-
sia’s Presidential Experts Directorate. 
“We are open to capital flows, to eco-
nomic integration. We are taking ad-
vantage of opportunities for domestic 
growth and investing abroad.” Sergei 
Guriev, head of the New Economic 
School in Moscow, agreed that sec-
tors beyond oil and gas had enjoyed 
growth in Russia in parallel with the 
energy boom. In particular, he high-
lighted progress in manufacturing 
and services, which has been facili-
tated by developments in the finan-
cial sector. “Enterprises no longer see 

credit as a constraint and it’s less of a 
constraint for households,” he said. 
“This explains why growth remains 
high even though oil output and 
prices are not growing. This would 
not have been predicted 10 years 
ago.”  Debate about Russia’s trade 
relations centered on its bid to join 
the World Trade Organization and its 
commercial ties with the European 
Union, which, as Mr Dvorkovich ac-
knowledged, have experienced 
“frictions” in recent months.  
 

••• 
 
 A delegation from 
the Swedish automo-
tive corporation 
Volvo visited the Rus-
sian region of Kaluga, 
south-west of Mos-
cow, to study the local business envi-
ronment in the run-up to the pro-
jected construction of a truck plant 
there. Around 20 executives from 
Swedish car-component producing 
companies spent two days in Kaluga 
along with Volvo Vostok director 
general Lars Corneliusson. It was 
their first trip to Kaluga since Volvo 
announced it had chosen the area to 
build the plant. The Swedish busi-
nessmen came to study the local pro-
duction and business environment 
before signing an agreement with the 
Kaluga government on the construc-
tion of the truck plant. ■ 

Jun 4-5:  Power Generation in Russia conference in Zurich, Switzerland 
 
Jun 4-5:  2nd Annual Emerging Markets Private Equity Conference to be held in Moscow 
 
Jun 6-8:  President Vladimir Putin to visit G8 summit in German resort of Heiligendamm 
 
Jun 8-10:  St Petersburg International Economic Forum 
 
Jun 10:  Meeting of CIS countries' leaders in St Petersburg 
 
Jun 14-15:  Trade & Commodity Finance in Russia & CIS conference in Vienna 

Upcoming Events 



 
Key Topics  
 
• Update on the reform process and RAO dissolution procedure  
• Power Grid asset consolidation  
• System of pricing manipulation in the wholesale market  
• RAO 5-year investment programme and its impact on power deficit solution  
• Investors' panel discussion; Bankers' and Financiers' Round Table; Fuel Supply Panel Discussion  
• Event Summary  
 

This Annual International Conference once again will bring together the most significant market players in Rus-
sian Power Generation sector, covering all relevant issues related to the current status and plans for the strategic de-
velopment of the industry. This conference will examine how different segments of the energy community evolve 
under major reform of the sector, how the infrastructure and technology could be improved, implementing a variety 
of financial tools depending on specific projects. Participants will benefit from expert insight on attractive investment 
opportunities available in the market. ■ 

Power Generation in Russia 2007 
 

Zurich, Switzerland 
4-5 June 2007 

VII annual 

Eurasian Business Summit 
 

Monte Carlo, Monaco 
3-9 June 2007 

Leading Ventures Associates 
announces the opening of the reg-
istration for VIII annual Eurasian 
Business Summit which will be 
held in Monte Carlo, Monaco, 3 - 9 
June 2007.  

 
The aim of the Eurasian Busi-

ness Summit is to showcase the 
enormous investment opportuni-
ties present across Eurasia to the 
corporate world. Key decision 
makers, experts, dignitaries, and 
ambassadors, along with senior 
government officials of various 
countries will converge at the 
Summit to explore optimal oppor-
tunities and current threats, to 
find ways of overcoming difficul-
ties in development and realiza-
tion of investment projects.  

 
Concept — Summit provides a 

significant platform for interna-
tional dialogue between business 
people and politicians of Eurasian 
region (CIS, Eastern Europe, Asia) 

on the one hand and EU countries 
and North America on the other 
hand. The Summit promotes po-
litical dialogue, economic, finan-
cial and technological cooperation 
and helps make new business 
contacts. The Summit focuses on 
the areas of finance and invest-
ment, metallurgy, oil & gas sector, 
transport, international trade, ag-
riculture, telecommunications, 
energy and engineering. Dele-
gates will be able to share their 
experience and develop schemes 
and programmes of partnership 
and cooperation.  

 
Within the framework of the 

Summit:  
 
• Investors Forum 
• Industry and regional 

sections 
• Banking and financial 

section 
Participation in the Summit will 

help you boost your business de-
velopment, widen the scope of 
your international contacts and 
promote your investment projects. 
You will join an elite circle of poli-
ticians, business people, analysts, 
investors, fund managers, bank-
ers, industrialists and entrepre-
neurs. The event will be sup-
ported by media partners, journal-
ists and the steering committee 
(Leading Ventures Associates). 
You will be able to create a plat-
form for the future growth of your 
business and establish fruitful 
relationships and business con-
tacts. To participate in the Summit 
as a delegate, sponsor or a media 
partner please fill in the registra-
tion form. 

 
For more information, pro-

gramme and registration please 
visit  

 
h t t p : / / w w w . l v a u k . c o m /

summit/en/index.htm  ■ 



Head Office in EU: 
Russian Chamber of Commerce 
in EU  
P.O.Box 58, 830 08 Bratislava 
38, Slovakia 
E-mail: mail@ruscham.com  
Tel/Fax: +421(0)2 44250132 
Mobil: +421 (0) 907 167 714 
  

Russia: 
101000, Moscow 
Chistoprudny blvd. Bld. 5/10, 
Suite 214 
Telephone: +7 495 980 8440 
Fax: +7 495 980 8441 
Head Representative  
Mr. Mikhail Kolesnichenko 
  

Austria 
A-8010 Graz 
Langegasse 19 
Telephone.: +43 316 68 9556 
Fax: +43 316 68 5487 
Head Representative Dipl.-Ing.  
Mr. Peter K. Erlach 
  

Russia: 
117335 Moscow, 
ul. Vavilova 81 
Telephone: +7 495 132 7522 
Fax: +7 495 132 7526 
Head Representative  
Dr. Sergey Abramov 
  

Bulgaria 
25 Yakubitza, A, 12, 1164 Sofia, 
Bulgaria 
Telephone: +359 885 707 008 
Fax: +359 2 962 7692 
Head Representative  
Mr. Andrey Bachvarov 
  

Russia 
Hall 5-a, LENEXPO, VO, Bolsoy 
pr.103, St.Petersburg, 199106, 
Russia 
Telephone: +7812 3212676  
Fax. +7812 3212677 
Head Representative 
Mr. Alexander N.Tikhomirov 
  

France 
Telephone: +33 6 60 56 31 57 
Head representative 
Ms. Anna Koulinsky 
  

Serbia and Montenegro 
Kraljice Katarine 49 
11000 Belgrade 
Telephone: +381 11 305 9612 
Fax: +381 11 3551 706 
Head Representative  
Mr. Alexander Perishic 
  

Hungary: 
Fulemule U. 12-18 2/B EP. 1121 
Budapest 
Telephone.: +36 30 255 6130 
Fax +36 1 395 6613 
Head Representative  
Mr. George M. Palasthy, MSc 
  

UK 
Olympic Office Centre, 8 Fulton 
Road 
Wembley, Middlesex, HA9 0NU 
Telephone +44 7976 364 727 
Fax: +44 20 8795 2977 
Head Representative  
Mr. Mark Proskourine 
  

Latvia: 
Mukusalas 42, Riga, LV-1004 
Telephone: +371 7 625 733, 
+371 7 625 612 
Fax +371 7 625 612 
Head Representative  
Mr. Sergey N. Alexeev 
  

Ukraine: 
01032 Kiev, 
ul. Zhilyanskaya 110 
Telephone: +380 44 234 2725 
Fax: +380 44 240 9200 
Head Representative  
Mr. Igor Ort 
  

Republic San Marino / Italy 
Via 3 Settembre 128/1 Dogava 
Republica di San Marino 
Telephone: +378 901 924 
Fax. +378 908 143 
Head Representative  
Mrs. Galia Checcoli 
  

USA: 
115 Mendham Ave, 
Suite 1A, Hastings-on-Hudson 
NY 10706 
Telephone (914) 478 7557 
Fax (309) 276-0783 
Head Representative  
Mr. Gregory Temkin 
  

BECOME A MEMBER   
OF RUSSIAN CHAMBER  

OF COMMERCE IN EUROPE 
 
In support of the RusCham's core activities, which ac-

tively work to improve the business environment for busi-
nesses in Russia and Europe, the Russian Chamber of Com-
merce in EU also provides valuable business networking 
opportunities for members. 

 
Russian Chamber of Commerce in EU serves as a center 

for assistance and information, keeps members apprised of 
rapidly evolving government laws and regulations, and 
organizes meetings for representatives of member busi-
nesses.  

 
RusCham is an information center that gives much-

needed information and contacts to visiting delegations, 
fosters co-operation between potential investors and estab-
lished businesses, and encourages businesses to take ad-
vantage of business opportunities in the Russian Federation 
or Europe.  

 
Also RusCham is enabling business representatives to 

air their grievances and create a common agenda of needs 
and concerns, to act as one voice in presenting that agenda 
to the governments and local business communities enable 
member businesses to collectively lobby for legislative and 
regulatory changes. 

 
The Chamber's most important assets are its members. 

They are our clients, our workforce and our strength. Our 
mission is to promote the development of commercial rela-
tions between the Russian Federation, EU and the interna-
tional community. 

 
RusCham membership is made up of enterprises and 

entrepreneurs from the member states of the European Un-
ion (EU) and the Russian Federation, which have business 
activities with and in the Russian Federation, NIS and 
Europe. These members determine the overall strategy and 
policies of the organization.  

 
To become a member of RusCham please send an e-mail 

to membership@ruscham.com or contact us at +421 0907 
767 714 

 
ADVERTISE WITH RUSCHAM NEWSLETTER! 

 
We send our RusCham Newsletter every month directly 

to over then 50,000 businesses, government and profes-
sional organizations in Europe, Russia, CIS and other coun-
tries.  

  
Advertisers are responsible for design of banners, which 

must be submitted in electronic form to ad@ruscham.com 
in GIF format. 

  
For prices for advertisement please visit http://

www.ruscham.com. To reserve your space or ask questions 
please contact us at +421 0907 767 714.  

 

CONTACT US 
 
 With any questions concerning membership feel free to 

contact us on membership@ruscham.com. Please send any com-
ments on RusCham Newsletter to ad@ruscham.com 

THIS PUBLICATION CAN BE DOWNLOADED FROM WWW.RUSCHAM.COM. PLEASE DO NOT SELL IT. 
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